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provert™ referred to in siibnaraafanl (A) is 
held bv such 
cornoration. a pro rata share of such property 
(determined 
on the hasis of the value of such stock) shall 
e treated 
as sold bv the cornoration immediatelv before 
Roe disposi- 


mR) ANTI-ABUSE RULES The Secretarv shall 
prescribe 
such regulations as may be necessary to prevent ae 
volda- 
ance of the purposes of this paragraph, ee 

an 


"(the vrovertv is sold to the corvoration. 
(ii) the property taken into account 
under 
ubvaraaranbh (A) is sold bv the conporatipn. 
(E) INFORMATION REPORTING he 


Secretarv ; : shall 
reauire such information revortina as _ is 
necessarv to carry 


out the nurnoses of this naraaranhll 
(A)\CREDIT F oe TAXES IMPOSED ON UNITED STATES 
SOURCE INCOME 
Subsection (b) of section 877 is amended bv adding 
at the end the following new sentence: "The tax imposed solelv 
bv reason of this section shall be reduced (but not below zero) 
bv the amount of anv income. war vrofits. and excess vrofits 
taxes (within the meanina of section 903) paid to anv foreian 
countrv or vossession of the United States on anv income 
of the taxpayer on which tax is imposed solely by reason of 
this section." 
(2) Subsection (a) of section 877. as amended bv subsection 
(a). is amended bv insertina "(after anv reduction in such 
tax under the last sentence of such subsection)” after "such 
subsection" 
(e€) COMPARABLE ESTATE AND GIFT TAX TREATMENTI= 
(1) ESTATE T. 
(A\ IN) GENERATE Snuhsection (a) of section 2107 is 


amended to read as fallo 
"(a) TREATMENT OF EXPA’ roa 
"(1) RATE OF TAX tax computed in 


accordance with 
the table contained in section 2001 is herebv 
imposed on the 
transfer of the taxable estatel determined as 
provided in section 
2106. of everv decedent nonresident not a citizen 

of the United 


See if. within the 10-vear veriod endina “ae 


date 
death, such decedent lost United States 


citizenshin. | : unless 
such loss did not have for one of its vrincival 
purnoses the 


avoidance of taxes under this suhtitle or suhtitle A. 
"(2) CERTAIN INDIVIDUALS TREATED AS HAVING 

TAX 

AVOIDANCE PURPOSE! && 

"(A) IN GENERAT! & Bor vurnoses of naraaranh (1). an 
individual shall be treated as havina a principal purpose 
to avoid such taxes if such individual is so treated under 
section R77(avV(?) 

"(R) FXCFEPTIONL Subhnaranranh (A) shall not anniv 
to a decedent meeting the requirements’ of 
section 


(B) CREDIT FOR FORFIGN DEATH TAXFS! uhsection (c) 
of eau pone is amended by redesignating 
aragra 
ie a ae pal Besa (3) and by inserting after paragraph 


ine following new naracaranh: 
"(2) CREDIT FOR FO REIGN EATH TAXESIE 

"(A) INGENERA he tax imposed bv subsection (a) 
shall be credited with the amount of any estate, inherit- 


